TAI KWONG YOKOHAMA BERHAD (292788-U)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FOURTH QUARTER ENDED 

31 DECEMBER 2005

The figures have not been audited.


NOTES TO QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2005

1. Basis of preparation
The interim financial report has not been audited and has been prepared in compliance with MASB 26, Interim Financial Reporting. The accounting policies and method of computation adopted by the Group in this report are consistent with those adopted in the financial statements for the year ended 31st December 2004. 

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31st December 2004.

2.  Auditors’s Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2004 was not qualified.

3. Exceptional items

There were no exceptional items affecting the Group during the current quarter ended 31 December 2005.
4. Property, Plant and Equipment

As at the end of this quarter, the Group has acquired/disposed the following assets :
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There is no revaluation of land and buildings of the Group since the financial year ended 31 December 2003.

5. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations .

6. Seasonality or Cyclicality of Operations

The operations of the Group are not seasonal or cyclical in nature.

7. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

8. Dividend Paid

There were no dividend paid in the current quarter. The amount of dividend paid during the year were final dividend of 4% per share less tax totaling RM1,254,528 in respect of the year ended 31st December 2004. 

9. Segmental Reporting

The analysis of the Group operations for the period ended 31 December 2005 is as follows:-
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10. Changes in Contingent Liabilities

There was no material change in the contingent liabilities at the date of this report since the preceding financial year ended 31st December 2004

11. Debt and Equity Securities

There have been no issuance and/or repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares in the current financial year to date.

12. Events subsequent to the Balance Sheet Date 

There were no material events subsequent to the end of the financial period reported on that have not been reflected in the financial statements.

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA BHD LISTING REQUIREMENTS

1. Review of Performance

The current quarter results showed a Group revenue of RM27.66 million and loss before taxation of RM0.78 million as compared to a revenue of RM25.16 million and loss before taxation of RM3.64 million in the corresponding quarter of the previous financial year. The loss is mainly attributable to Tai Kwong Yokohama Europe S.A.S operations and higher raw material cost.

2. Variation of Results against Preceding Quarter

The Group revenue of RM27.66 million for the current quarter under review is 1.74% lower than that of RM28.15 million reported in the immediate preceding quarter. 

The Group reported a loss before taxation of RM0.78 million for current quarter compared to a  loss of RM4.65 million in the immediate preceding quarter .

3. Prospects for the next Financial Year

In view of the escalating raw material cost and the increase in importation of batteries from Asean countries, the directors are of the view that the overall prospect for the year 2006 will remain challenging. Nevertheless, the Group is taking steps to streamline its operations to improve performance.

4. Profit forecast

Not applicable.

5. Tax Expense
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6. Unquoted Investment and Properties

There were no material profit/(loss) on sale of investment and/or properties for the period under review.

7. Quoted Investments

a) There was no purchase or disposal of quoted securities in the current quarter and financial year to date.

b)
There was no investment in quoted securities.

8. Corporate Proposal 

      There was no corporate proposal announced during the current year.

9. Borrowing and Debt Securities
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All the Group’s bank borrowings are secured and denominated in Malaysian Ringgit. 

10. Off Balance Sheet Financial Instruments

 There were no off balance sheet financial instruments at the date of this report.

11. Changes in Material Litigation

There was no material litigation since the last Balance Sheet date up to the date of issuance of this quarterly report.

12. Dividend Payable

There was no interim dividend recommended for this quarter.

13. Earning Per Share

Basic earning per share

Basic earning per share is calculated based on the net loss for the period  and the weighted average number of ordinary shares 43,560,000. 
Diluted earning per share

No diluted earnings per share has been computed as the assumed issue of the ordinary shares arising from the conversion of warrants would be anti-dilutive as the fair value of the ordinary share was lower than the exercise price of the warrants and options.
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				Individual Quarter				Cummulative Quarter

				Current Year Quarter		Preceding Year Corresponding Quarter		Current Year      To Date		Preceding Year Corresponding Period

				31.12.2005		31.12.2004		31.12.2005		31.12.2004

				RM'000		RM'000		RM'000		RM'000

		Deferred taxation		1,292		74		1,292		(1,806)

		Current taxation		(1,643)		59		(1,267)		740

				(351)		133		25		(1,066)
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		Business segment		Batteries		Others		Eliminations		Consolidated

		2005		RM'000		RM'000		RM'000		RM'000

		Revenue from external customers		113,104		74		0		113,179

		Inter-segment revenue		0		738		(738)		0

		Total revenue		113,104		812		(738)		113,179

		Segment result		(1,872)		(324)		1,306		(890)

		Unallocated income								100

		Unallocated expenses								(220)

		Operating loss								(1,010)

		Interest income								260

		Interest expense								(5,438)

		Loss before taxation								(6,188)

		Tax expense								(25)

		Minority interest								31

		Net loss for the period								(6,182)
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						As at 31/12/2005		As at 31/12/2004

						RM'000		RM'000

		Current

		Secured				53,079		54,153

		Non- Current

		Secured				22,236		27,179
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				Cost of				Cost of				Cost of		Cost of		Cost of

				Assets Acquired				Assets Disposed				Asset Destroyed		Assets Disposed		Assets Disposed

				RM'000								in Fire		RM'000		RM'000

								RM'000				RM'000

		Leasehold Land		798										1,015		883

		Building (improvements and additions)		622										4,967		3,655

		Plant and Machinery		7,152										48		511

		Tools & Equipment and Furnitures		343										109		13

		Motor Vehicles		0										368		1,680

		Computer		109										24		2

				9,023				0				0		6,530		6,745






